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Bulls vs. Bears

The Real Body is the Essence of the Price Movement

Who’s In control?
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Small Real Bodies
(spinning tops)

Criteria Small real body — color
not important

Tglelifet=1ilelgM Prior trend is losing
force
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What does this bar chart say?

SEUR-USD: 07/14/2003 - 05/22/2006 (Daily bars) Euro/US Dollar — Template: 4 charts
Fi 02/10/2006: O=1.1979 H=1.2025 L=1.1890 C=1.18399 TDofM=8 TDofY=30
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Chart courtesy of Genesis FT
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Now what does this candle chart say?

Does the market still 122

look fine? e
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And what happened after

SEUR-USD: 07/14/2003 - 05/22/2006 (Daily bars) BEuwo/US Dollar — Template: 4 charts
Wed 03/15/2006: 0=1.2011 H=1.2074 L=1.2002 C=1.2068 TDofM=11 TDofY=53
05/22/2006 = 1.2857 (+0.0039)
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Spinning Tops

$EUR-USD: 07/14/2003 - 05/26/72006 [Daily barg] Ewro/US Dollar -- Template: 4 charts
Mon 0F/26/2004: 0=1.2104 H=1.2174 L=1.2087 C=1.2147 TDofM=18 TDofr=143

10/22/2004 = 1.2681 (+0.0068)
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Doji

Criteria: Open and close are the same

Implication: Market is “tired”
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$GBP-USD: 07/14/2003 - 05/24/2006 [Daily bars] British Pound/US Dollar -- Template: 4 charts
Tue 09/06/2005: 0=1.8435 H=1.8469 L=1.8370 C=1.8415 TDofM=4 TDofr=176

1200512005 = 1.7422 (+0.0101) |
: 1.848

| b 1.844

I \ 1.834

Chart courtesy of Genesis FT 08/08/05
Kl [ 2

ask@candlecharts.com 732.254.8660 USA e b [I ﬂ ﬂ )
10 candlecharts.com



Spinning Top and Doji

| i |
CML

st e 115 If a spinning top is small
Low 500517821 enough we can view it as
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Doji compared to spinning tops in FX

SEUR-UISD: 07/14/2003 - 05/23/2006 (Daily bars) Euro/US Dollar — Template: 4 charts
Thu 09/15/2005: 0=12283 H=12286 L=12191 C=1.2220 TDofM=11 TDofY=183
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Non Forex Dojl

Which of these

scenarios is a more
likely top reversal?

Scenario 1 Scenario 2
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Doji In Forex
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$EUR-USD: 07/17/2005 - 08/02/72006 [60 minute bars] Euwro/US Dollar -- Template: 4 charts
Tus 05702706 16:00 D=1.2626 H=1.2634 L=1.2614 C=1.2620

Chart courtesy of Genesis FT
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Dojl as Resistance

Criteria: Use the highest
high of those two sessions
(top of upper shadow) as
resistance

Implication: Close over that
area: market is “refreshed”
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Doji as Resistance
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Doji as Resistance

= |USDCHF - Switzerland (Franc) Index, Daily
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Nison Trading Principle #6

A candlestick line or pattern
requires two criteria:

e The shape of the line or pattern
* The preceding trend
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Doji and Trend

Concept: Doji in a “Box Range” is

To use a northern doji as not a trading signal
a signal we need to have
an uptrend to reverse
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Candles in Context of Trend

$GBP-USD: 07/14/2003 - 05/24/2006 [Daily bars] British Pound/US Dollar - Template: 4 charts
‘wied D4/1272006: 0=1.7484 H=1.7573 L=1.7458 C=1.7502 TDofM=8 TDofr=73

5/24/06 06:20 = 1.5828 (+0.0068)
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Shadows

'/
|

T

Remember: location and size of the shadow should be
considered when analyzing the market psychology.

Implication: Bearish long upper shadow offsets “rallying

strength.” Bullish long lower shadows hints bears losing

force.
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Bullish Shadows

SUSD-CAD: 07/14/2003 - 05/26/2006 (Daily bars) US Dollar/Canadian Dollar — Template: 4 charts
Tus 03/22/2005: O=1.21104 H=1.21284 L=1.19830 C=1.20879 TDocfM=16 TDofY=56
10/05/2005 = 1.18251 (+0.01051)
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Bearish Shadows

$EUR-USD: 07/14/2003 - 08/01/2006 [Daily barg] Euro/US Dollar -- Template: 4 charts
Thu 0FA13/2006: 0=1.2701 H=1.2730 L=1.2660 C=1.2691 TDofWM=9 TDofr=138

Chart courtesy of Genesis FT
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Bearish Shadows

$USD-JPY: 0771472003 - 0772872006 [Daily bars]) US Dollar/lapanese Yen -- Template: 4 charts I
Tue 11215/2005: 0=118.790 H=119.420 L=118.680 C=118.900 TDofM=11 TDofY=226
01/11/2006 = 114.130 (-0.190)
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Criteria:
« Small real body at, or near top, of range
* Lower shadow at least 2x real body

black or white

e Market in down trend

Implication: ‘Groping for a bottom”
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Hammer

SUSD-JPY: 07/14/2003 - 05/19/2006 (Daily bars) US Dollar/Japanese Yen — Template: Nison
Tus D1/1772006: O=114.950 H=115.930 L=114.540 C=115.450 TDofM=12 TDofY=12
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Hammer as support

$GEP-USD: 03/19/2006" - 05/19/2006 (30 minute bars) British Pound/US Dollar — Template: Nison
Tus 05/02/06 03:30 O=1.8215 H=1.8256 L=1.8206 C=1.8248

5/3/06 20:00 = 1.8406 (-0.0016)
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Hammer as suEI:_)ort

SUSD-CAD: 07/14/2003 - 05/26/2006 (Daily bars) US Dollar/Canadian Dollar — Template: 4 charts
Tus 03/22/2005: O=1.21104 H=1.21284 L=1.19830 C=1.20879 TDocfM=16 TDofY=56

10/05/2005 = 1.18251 (+0.01051)
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Shooting Star

|
Y |

Criteria:

« Small real body at, or near bottom, of range
» Upper shadow at least 2x real body

» Market in an up trend

Implication: ‘Signaling Trouble Overhead”
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Shooting Star - Hammer

$CAD-JPY: 07/16/2003 - 052672006 [Daily bars] Canadian Dollar/Japanese Yen -- Template: 4 charts
wed 11/30/2005: 0=102.35 H=102.89 L=102.03 C=102.76 TDofM=22 =237
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Shooting Star as resistance

$EUR-USD: 0372672006~ - 05/26/2006 (60 minute barz] EurofUS Dollar -- Template: 4 charts

Wed 05703406 05:00 0=1.26 =1.2646 L=1.2615 C=1.2641
514106 11:00 = 1.2688 (+0.0068) | 4 og7
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Criteria: very long shadows and lower
small real body - color not important

Implication: Trend is losing force




High Wave Candles

$EUR-USD: 07/14/2003 - D8/03/2006 [Daily bars] Euro/US Dollar - Template: 4 charts
“wed 07/26/2006: 0=1.2581 H=1.2726 L=1.2957 C=1.2712 TDofM=18 TDofr=147

08/03/2006 = 1.2803 (+0.0017)
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The Checkmate Principle

Bearish Checkmate:

A series of tall white candles followed by black
candles or small real bodies near the same
resistance level. It reveals that the bulls’ drive Is
being “checkmated”

Bullish Checkmate:

A series of long black candles followed by white
candles or small real bodies near the same
support level. It reveals that the bears’ drive is
being “checkmated”
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Bull Checkmate 10f2

$EUR-USD: 03/26/2006~ - 0572672006 (60 minute bars] Ewro/US Dollar -- Template: 4 charts
‘wied D5A17/06 19:00 0=1.2726 H=1.2745 L=1.2722 C=1.2741

52406 19:00 = 1.2769 (+0.0014)
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Bull Checkmate

- : 03/26/2006™ - 05/26/2006 [60 minute barzs] Euro/
Thu 0518706 02:00 0=1.2754 H=1.2762 L=1.2743 C=1.2746
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Bullish Engulfing Pattern

Criteria:
» White real body wraps around
preceding black real body

 Market in down trend

l eImplication: Market bottoming out

close
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Bullish Engulfing Pattern
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Bullish Engulfing Pattern

$GBP-USD: 07/14/2003 - 05/26/2006 [Daily bars] British Pound/US Dollar - Template: 4 charts
Fri D4/15/2005: 0=1_8800 H=1.8951 L=1.8770 C=1.8933 TDofM=11 TDofrY=74

08/09/2005 = 1.7876 (+0.0032)
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Bullish Engulfing Pattern as Support

$GBP-USD: 07/14/72003 - 05/26/2006 [Daily bars] British Pound/US Dollar --

LChart courtesy of Genesis FT
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Bullish Engulfing Pattern

$USD-CHF: 07/14/2003 - 05/26/2006 [Daily bars] US Dollar/Swiss Franc - Template: FX crosses
Mo 0S5£02£2005: 0=1.19535 H=1.20140 L=1.19526 C=1.19880 TDofM=1 TDofr=85
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Bearish Enqulfing Pattern

close

‘ Criteria:

*Black real body wraps around
preceding white real body

T Market in up trend

Implication: ‘Bulls have been
constrained”
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Bearish Engulfing Pattern

$EUR-USD: 07/14/2003 - 05/19/2006 [Daily bars] Euwrc/US Dollar - Template: Mison
Mo 09426£2005: 0=1.2037 H=1.2080 L=1.2007 C=1.2069 TDofM=18 TDofr=190
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Bearish Engulfing Pattern

=¥ |JEURUSD - DM-Euro f United States Index, Daily
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Bearish Engulfing Pattern as Resistance

$EUR-USD: 07/18/2003 - 05/26/2006 [Weekly bars] Euwro/US Dollar - Template: 4 charts
Fri 04/23/2004: 0=1.2003 H=1_.2081 L=1.1776 C=1.1836 Twofr=17

056/26/2006 = 1.2733 (-0.0035)
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Engulfing Patterns compared to Outside Reversal

$EUR-USD: 07/14/2003 - 08/01/2006 [Daily barg) Euro/US Dollar - Template: 4 charts 5P
Fri OF#21/2006: 0=1.2627 H=1.2707 L=1.2623 C=1.2693 TDofM=15 TDofr=144
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Engulfing Patterns — Compare Real Bodies

== |USDJPY - Japan (Yen} Index, Daily
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Engulfing Patterns

o
T

Bullish Bearish
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Both are Bearish Engulfing

SEUR-UISD: 07/14/2003 - 05/23/2006 (Daily bars) Euro/US Dollar — Template: 4 charts
Thu 09/15/2005: 0=12283 H=12286 L=12191 C=1.2220 TDofM=11 TDofY=183
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Bullish Engulfing Pattern

=% |USDJPY - Japan (Yen} Index, Weekly
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Bullish Engulfing Pattern as Support

$GBP-USD: 07/14/2003 - 05/19/2006 (Daily bars) British Pound/US Dollar — Template: Nison
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Non Forex Dark Cloud Cover

Criteria:

» Opens above prior high (or close)

* Black real body closes deeply into prior
long white candle

» Market moving north

Implication: “Advance is exhausting
itself”

T

I
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Forex Dark Cloud Cover

Criteria:

» Opens at (or within few pips) of prior
close

* Black real body closes deeply into prior
long white candle

» Market moving north

Implication: “Advance is exhausting
itself”

T

I
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Dark Cloud Cover as Resistance

$GBP-USD: 07/18/72003 - 07/28/2006 [Weekly bars] British Pound/US Dollar - Template: 4 charts ﬂ
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Dark Cloud Cover

Kl

$USD-JPY: 0771472003 - 0572672006 [Daily bars]
Thu D2/26/2004: 0=1081975 H=109.860 L=108.740 C=109.540 TDofM=18 TDofr=38
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US Dollar/Japanese Yen -- Template: 4 charts
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Dark Cloud Covers
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Dark Cloud Cover

=% |EURUSD - DM-Euro f United States Index, 30 Min
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Non Forex Piercing Pattern

Criteria:

» Market moving south

» Opens below prior low (or close)

» White candle closes more than halfway
into prior long black candle

Implication: “hint that the
decline is exhausting itself”
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Forex Piercing Pattern

Criteria:

» Market moving south

» Opens at (or near) prior close

» White real body close more than
halfway into long prior black candle

Implication: “hint that the decline is
exhausting itself”
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Piercing Pattern

$GBP-USD: 07/14/2003 - 05/24/2006 [Daily bars] British Pound/US Dollar -- Template: 4 charts
Thu 03/2372006: 0=1.7471 H=1.7474 L=1.7324 C=1.7346 TDofM=17 TDofr=59
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Piercing Pattern Confirming Support
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Piercing Pattern as Support

$USD-JPY: 0771472003 - 05/26/2006 [Daily bars] US Dollar/Japanese Yen —- Tel
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Confluence of Candles

$USD-JPY: 07/14/2003 - 05/26/2006 [Daily ba
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Non Forex Harami

Bearish
- white or black

Criteria:
» First candle is unusually long
» Second real body spinning top or doji

» Second real body within prior real body :
» Second real body can be black or white Bullish

fi;ffhplication: ‘Change in flow of market”




Forex Harami

Criteria:

* First candle is unusually long

« Second real body spinning top or doji

» Second real body within prior real body

« Second real body opposite color Bullish

ﬁg@plication: ‘Change in flow of market”




Bear Harami

$GBP-USD: 07/14/2003 - 05/24/2006 [Daily bars] British Pound/US Dollar - Template: 4 charts
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Harami confirms resistance

$USD-JPY: 0741472003 - 05726752006 (Daily barg] US DollarfJapanese Yen -- Template: 4 charts
Fri 03A7/2006: 0=116.790 H=116.980 L=115.660 C=115910 TDofM=13 TDofr=5%

05/26/2006 = 112.640 (+1.000)
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Bull Harami

=% |JEURUSD - DM-Euro / United States Index, Daily

-4 12150

- A 121256

+ . . .1 12100
k. ) . : : . .1 1207s

. . . . . . . . . . . . . 12050

l . . . . . . . . . . . . . . 12025

327 413 4710 4717 =)

Fri May 12 2005 10:34:04 CQG & 2006

ask@candlecharts.com 732.254.8660 USA e b I] ﬂ ﬂ )
70 candlecharts.com



Bull Harami

$USD-JPY: 0771472003 - 0572672006 [Daily bars] US Dollar/Japanese Yen -- Template: 4 charts
Tus D1/17/2006: 0=114.950 H=115.930 L=114.540 C=115.450 TDofM=12 TDofr=12
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Harami

=# |JEURUSD - DM-Eurao f United States Index, Daily
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Criteria:

e Market in down trend

e First candle long black

 Second real body (spinning top, black or
white) doesn’t overlap first session’s real
body

 Third candle (white) closes deeply in
first black real body

Implication: Bulls are taking control

_
A

white or black

h‘l‘fl‘ii»
candlecharts.com




lorning Star

Criteria:

e Market in down trend

e First candle long black

 Second real body is black or doji
 Third candle (white) closes deeply in
first black real body

Implication: Bulls are taking control

A

Most
time
black
or doji ™
candlecﬂgllts.com




Morning Star Confirms Support

SEUR-USD: 0771472003 - 0870172006 [Daily barg] Ewro/US Dollar -- Template: 4 charts
Thu DG6/08/2006: 0=1.2800 H=1.2808 L=1.2623 C=1.2651 TDofM=5 TDofr=113
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0 Evening Star

white or black
P

Criteria:

» Market in an up trend

First candle is long white

 Second real body (black or white
spinning top) doesn’t overlap first
session’s real body

 Third candle (black) closes deeply in
first white real body

Implication: Bears are taking control

wim
candlecharts.com




Most time
white or

doji \

Criteria:
» Market in an up trend .

First candle is long white

» Second real body is white spinning
top or doji

 Third candle (black) closes deeply in
first white real body

Implication: Bears are taking control
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Evening Star

$GEBP-USD: 0771472003 - 0552672006 [Daily bars] Brtish Pound/US Dollar - Template: 4 charts
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Evening Star

$EUR-USD: 07/14/2003 - 0772672006 [Daily bars] Euwro/US Dollar -- Template: 4 charts ﬂ
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Evening Star Variation

$EUR-USD: 07/14/2003 - 08/01/2006 [Daily bars) Ewro/US Dollar - Template: 4 charts s5|p
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Evening Star as resistance area

=% |EURJPY - DM-Euro / Japan Index, Daily
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DISCIPLINE:

Your Blueprint for

Forex Trading Success







Nison Trading Principle #4

Even a “perfect” candle signal

does not equal a good trade!
YOU MUST ALWAYS JUDGE

THE POTENTIAL TRADE’S
- RISK-REWARD
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Hammer confirms support/but what about r/r?

S$GEBP-USD: 07/14/2003 - 05/19/2006 (Daily bars) British Pound/US Dellar — Template: Nison

Wed 03/22/2006: 0=1.7474 H=1.7508 L=1.7450 C=1.7472 TDofM=16 TDofY=53
05/09/2006 = 1.8669 (+0.0093)
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Risk/ Reward

$EUR-USD: 03/26/2006~ - 05/26/2006 (15 minute bars] Ewro/US Dollar -- Template: 4 charts
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Morning Star but ??7??

$USD-JPY: 05/31/2006= - 08/01/2006 [60 minute bars] U5 Dollar/Japanese Yen -- Template: Mison
Thu D7/06/06 0D5:00 D=115.540 H=115.690 L=115510 C=115.630
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Risk — Reward

SUSD-CAD: 07/14/2003 - 05/26/2006 (Daily bars) US Dollar/Canadian Dollar — Template: 4 charts
Tus 03/22/2005: O=1.21104 H=1.21284 L=1.19830 C=1.20879 TDocfM=16 TDofY=56
10/05/2005 = 1.18251 (+0.01051)
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Don’t Stay Around

SEUH usD: 05!31!2008 DB!I]Z!ZI]I]B [3l] ||||| bars] EurofUS Dollar -- Template: 4 charts
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=@ |USDJPY - Japan (Yen) Index, Daily
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And what happened after 2of2

== |USDJPY - Japan (Yen)} Index, Daily
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Setting Stops w/o waiting for close

<% |EURUSD - DM-Euro f United States Index, 30 Min
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Nison Trading Principle #12

The more signals - either candles
or Western or a combination of

both — converging at the same
level, the more likely a reversal

I
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Confluence of Candles

$GBP-USD: 07/14/2003 - 05/19/2006 (Daily bars) British Pound/US Dollar — Template: Nison
Wed 03/22/2006: 0=1.7474 H=1.7508 L=1.7450 C=1.7472 TDofM=16 TDofY=58
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Confluence of Candles

$GBP-USD: 03/19/2006" - 05/19/2006 (30 minute bars) British Pound/US Dollar — Template: Nison
Tue 05/02/06 08:00 O=1.8343 H=1.8363 L=1.8332 C=1.8350

514106 07:30 = 1.8413 (-0.0008) | 1 gas

| =
e :

+¢*T|
i
+ *TT*+*l++ﬂ*'*T*+ il -

1.821

05/02/06

Chart courtesy of Genesis FT

ask@candlecharts.com 732.254.8660 USA e b [l [] ﬂ )
99 candlecharts.com



Trend lines: 7he Candlestick Screener™

Change of Polarity
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Confluence

== [EURUSD - DM-Euro / United States Index, Daily
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% The Candlestick
Screener™

Using candles at support or
resistance to screen for the best

probability trades




Using the Candlestick Screener™ ;3

<x JUSDJPY - Japan (Yen) Index, Daily
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Using the Candlestick Screener™ 4¢3

<x JUSDJPY - Japan (Yen) Index, Daily
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Using the Candlestick Screener™ 30f 3

B

== JUSDJPY - Japan (Yen) Index, Daily
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The Candlestick Screener™

$USD-IPY: 07/14/2003 - 05/26/2006 [Daily bars] US Dollar/Japanese Yen - Te
ton 02/2772006: 0=116.890 H=117.150 L=115.650 C=116.090 TDofM=19 TDofr=41
05/26/2006 = 112.640 (+1.000)
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Using candles to enter vs. exit

“¥ |EURUSD - DM-Euro / United States Index, Daily
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Candles to exit or adjust stops
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Chart courtesy of Genesis FT

$USD-JPY: 0771472003 - 05/24/2006 [Daily bars] US Dollar/Japanese Yen -- Template: 4 charts
Thu D8/18/2005: 0=109.785% H=110.710 L=109.730 C=110.550 TDofM=14 TDofr=163
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Change of Polarity

Congratulations — you
bought at support!

Congratulations? —
you bought at
support?




Change of Polarity

Resistance
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Internal trend line

«® |USDCHF - Switzerland (Franc) Index, Daily
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East and West = Increased Confidence

=% |GBPUSD - Great Britain (Pound} Index, Weekly
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ﬁ~ Falling off the Roof




Crack and Snap

SEUR-JPY: 07/14/2003 - 0870172006 ([Daily bars] Euro/Japanese Yen --

Thu 01/05/2006: 0=140.70 H=140.89 L=139.95 C=140.35% TDofWM=4 TDofr=4
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Falling off the roof!
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Nison Trading Principle #13

Candlesticks do not give price targets.
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Candles and price targets

WU-066: 01/04/1999 - 06/23/2006 [Daily barz] Euro FX [Comb]) Cadj Exp -- Template: Hison
Mon 0641272006 [(WU-200606): 0=1.2716 H=1.2750 L=1.2664 C=1.2709 TDofM=8 TDofr=114
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Change of Polarity and Measured Moves

«% IGBPJPY - Great Britain / Japan Index, 30 Min
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Western Techniques for Targets

122 candlecharts.com



West for Targets

SUSD-IPY: 07/14/2003 - 05/22/2006 (Daily bars) US Dollar/Japanese Yen — Template: 4 charts
Thu 04/27/2006: O=114.800 H=115.120 L=113.800 C=114.170 TDofM=19 TDofY=84

05/11/2006 = 110.710 (+0.120)
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Applying Western Technigues to Candle Charts
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East and West: West for Targets 10f 2
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West for price targets - East for confirm  2o0f2

== [EURUSD - DM-Euro / United States Index, 60 Min 1i=1[3
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Oscillators
b IR TS

< ODbjective

o Separate from price

2 Best In lateral markets

2 Includes Stochastics, MACD,
RSI, etc.

129
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Candles in Context of Overbought/Oversold

¥ |EURUSD - DM-Euro / United States Index, 15 Min
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Divergence

I. Positive Divergence Negative Divergence

I . Oscillator Oscillator
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East & West

«x IGBPJPY - Great Britain / Japan Index, 15 Min
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East and West

=+ |GBPUSD - Great Britain (Pound) Index, Daily
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Candles and Oscillators

== |[EURJPY - DM-Euro / Japan Index, 15 Min
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Oscillators and Trend
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East and West (Bollinger Bands)

“ IEURUSD - DM-Euro/ United States Index, Datly £ &EXN
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Bollinger Bands

$EUR-USD: 07/14/2003 - D8/02/2006 [Daily bars] Euro/US Dollar - Template: 4 charts
Thu 0OF/1372006: 0=1.2701 H=1.2730 L=1.2660 C=1.2691 MovingAvg=1.2682 Bollinger Upper Band= 1.2874 Bollinger Lower Band= 1.2486 TDofM=9 TDofr=138

L™

Chart courtesy of Genesis FT
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East & West

=¥ JAUDUSD - Australia (Dollar) Index, Daily
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Dual Bearish Candle Signs & Divergence

=% [CADJPY - Canada / Japan Index, 30 Min
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Fibonacci
Retracements
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Candles & Fibonacci

=% |EURJPY - DM-Euro / Japan Index, 30 Min
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Fib. Retracements with Candles

$EUR-USD: 07/18/72003 - 05/26/72006 [Weekly bars] Euwro/US Dollar -- Template: 4 charts
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Fib. Retracements

$USD-JPY: 0741472003 - 05/26/2006 [Daily barg] US Dollar/Japanese Yen -- Template: 4 charts
Fri O1/06/2006: O0=115.900 H=116.290 L=114.180 C=114.400 TDofM=5 TDofr=5
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East, West & Fibonacci

=% |EURGEP - DM-Euro / Great Britain Index, Daily
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Candles in Context

$USD-CHF: 07/14/2003 - 05/26/2006 [Daily bars] US Dollar/Swiss Franc - Template: FX crosses
Thu D3/02/2006: 0=1.31240 H=1.31371 L=1.29670 C=1.29750 TDofM=2 TDofr=44

05/26/2006 = 1.22549 (+0.01088)

1.326
1.324

1.322

1.32

1.318

1.316

l 1.314

E] 1.312
1.31

* + 1.308

1.306

1.304
1.302

' .
n l* ! . i

1.284

1.292
129
1

1.288

1.286

1.284

I 1.282

I 1.28

1278
1.276

1.258

] 2o
Morning star/'k/ =
but ??7? [

Chart courtesy of Genesis FT Apr-06 @

1]
ask@candlecharts.com  732.254.8660 USA steve Nisons | U[I g
148 candlecharts.com



Candles in Context
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Candles in Context

1]
ask@candlecharts.com  732.254.8660 USA steve Nisons | U[I g
150 candlecharts.com



Candles in Context 10f 2

$EUR-USD: 07/14/2003 - D8/03/2006 [Daily bars] Euro/US Dollar - Template: 4 charts
“wed 07/26/2006: 0=1.2581 H=1.2726 L=1.2957 C=1.2712 TDofM=18 TDofr=147

08/03/2006 = 1.2803 (+0.0017)
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Candles in Context

2 of 2

$EUR-USD: 07/14/2003 - 08/03/72006 [Daily bars] Euro/US Dollar --

Mon 07/10/2006: RS5I= 53.23

Template: 4 charts
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Record Sessions

Overbought / Oversold Indicator
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Record Session Highs
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Record Session Lows

=% IGBPJPY - Great Britain / Japan Index, 30 Min
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Flexibility with Candle Signals
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Intraday Traders:
Daily Charts for Support
or Resistance
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Daily Chart for Support/Resistance 1.2
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... and then use daily support/resistance on intraday chart 2of2

I

$EUR-JPY: 0771772005 - 08701/2006 (60 minu
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Melding Daily Support/Resistance onto Intraday Candle Chart 1o0f2

< |USDCHF - Switzerland (Franc) Index, Daily

Daily Chart
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Melding Daily Support/Resistance onto Intraday Candle Chart 2of2

«® |USDCHF - Switzerland (Franc) Index, 30 Min
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Support / Resistance from Daily Chart ..... 10f 2

$EUR-USD: 07/14/2003 - D8/02/2006 [Daily bars] Euro/US Dollar - Template: 4 charts
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...... placed on intraday chart 2012

$EUR-USD: 05/31/2006 - 08/02/2006 [60 minute bars] Euro/US Dollar - Template: 4 charts
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Trade Intraday? Still have to monitor daily chart 1.2
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Always know support/resistance on daily/weekly charts 2012

$EUR-USD: 0771472003 - 08/02/2006 [Daily bars] Euro/US Dollar -- Template: 4 charts
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Iintraday Candles |

Swing Traders:

Intraday Candlestick
Charts to Improve Timing
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Why Intraday — even if you are not a day trader 1of4

$GEP-USD: 07/14/2003 - 05/24/2006 [Daily bars] British Pound/US Dollar - Template: 4 charts
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Why Intraday — even if you are not a day trader 2of4

$GEP-USD: 03/22/2006~ - 0572472006 (60 minute bars] British Pound/US Dollar - Template: 4 charts
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Why Intraday — even if you are not a day trader 3ofa4

$GBP-USD: 03/22/2006~ - 05/24/72006 [30 minute bars] British Pound/US Dollar - Template: 4 charts
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Why Intraday — even if you are not a day trader 4of4

$GEP-USD: 07/14/2003 - 05/24/2006 [Daily bars] British Pound/US Dollar - Template: 4 charts

Thu 03/16/2006: 0=1.7480 H=1.7595 L=1.7437 C=1.7571 TDofM=12 TDofr=54
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Intraday for Early Reversals
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Iintraday Candles |

Swing Traders:

Intraday Charts to Confirm
Support or Resistance
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Harnessing the Extra Insights of Intraday Candles  1o0f2

$EUR-JPY: 07/14/2003 - 0870172006 [Daily bars) EurofJapanesze Yen
Tue 05/16/2006: 0=141.34 H=141.75 L=140.78 C=141.04 TDofM=12 TDofY=97

Chart courtesy of Genesis FT
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Harnessing the Extra Insights of Intraday Candles  2of2
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Iintraday Candles |

Intraday and Swing Traders:

Multiple Intraday Time
Frames
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Using Intraday Charts to Get Earlier Reversals 10f2

$EUR-USD: 0771472003 - 08/01/2006 [Daily bars] EurofUS Dollar -- Template: 4 charts
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The water looks fine.... 1 0f 2

=¥ |JEURUSD - DM-Euro f United States Index, Daily
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The water looks fine.... 2 of 2

== |JEURUSD - DM-Euro f United States Index, Daily
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Long Lower (Bullish) Shadows

@ IGBPJPY - Great Britain / Japan Index, 15 Min
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Non Emotional Trading

SUSD-IPY: 07/14/2003 - 05/22/2006 (Daily bars) US Dollar/Japanese Yen — Template: 4 charts
Thu 04/27/2006: O=114.800 H=115.120 L=113.800 C=114.170 TDofM=19 TDofY=84
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Nison Trading Principle #18

Market Chameleon: As market
environment changes we must

adapt our market outlook
and stance
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The water looks fine.... 1 0f 2

== |JEURUSD - DM-Euro f United States Index, Daily
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Be a Market Chameleon 2 of 2

== |JEURUSD - DM-Euro f United States Index, Daily
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Adapting to the Market 10f 4

«® |USDCHF - Switzerland (Franc) Index, Daily
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Adapting to the Market 2 of 4

«® |USDCHF - Switzerland (Franc) Index, Daily
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Adapting to the Market 3 of 4

«® |USDCHF - Switzerland (Franc) Index, Daily

/ potential |
~ target

-4 12300

‘ - . : -1 12200

4 12100

: : : /i - A 12000

'I' § | ‘How about here?

. . . Jun : : 11900

[15 22 29 05 =)
ed Aug 02 2006 21:53:.41 CQG & 20086

STEVE Nisons ﬂ u[I
ask@candlecharts.com  732.254.8660 USA [I

192 candlecharts.com



Adapting to the Market 4 of 4

=¥ |USDCHF - Switzerland (Franc) Index, Daily
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Adapting to Changing Market Conditions 10of3

<% |ELURUSD - DM-Euro Ff United States Index, 30 Min
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¥ |EURUSD - DM-Euro Ff United States Index, 30 Min
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Adapting to Changing Market Conditions 30f 3
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Being a Market Chameleon 10f3
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Being a Market Chameleon 20f 3
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Being a Market Chameleon 30f 3
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Information i1s Power!

Learn how to avoid losing
Forex trades




Warren Buffet’'s Rules of
Money Management

Rule 1-Not to lose money

Rule 2—-Don't forgetrule 1




Pinpoint Forex turning

sighals with razor sharp
accuracy
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Why Candles — First for Reversals!
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Case Study 1
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Case Study 1 — Answer

Chart courtesy of Genesis FT

$EUR-USD: Euro/US Dollar (Daily bars)
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Case Study 2 —Part 1
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Case Study 2: Part 1 — Answer
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Case Study 2: Part 1 — Answer
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Case Study 2: Part 2
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Case Study 2: Part 2 — Answer
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Case Study 2: Part 3
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Case Study 2: Part 3 — Answer
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Case Study 2: Part 4
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Case Study 2: Part 4 — Answer
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Case Study 2: Part 5
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Case Study 2: Part 5 — Answer
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Case Study 3
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Case Study 3 — Answer
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Case Study 4

=¥ |GBPUSD - Great Britain (Pound) Index, Daily
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Case Study 4 — Answer
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Case Study 4: Part 2
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Case Study 4: Part 2 — Answer
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Case Study 5
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Case Study 5: Part 1 — Answer

$USD-JPY: 07/14/72003 - 0772872006 [Daily bars] US Dollar/Japanese Yen -- Template: 4 charts
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Case Study 5: Part 2 — Answer
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Case Study 5: Part 3 — Answer

$USD-JPY: 07/14/72003 - 0772872006 [Daily bars] US Dollar/Japanese Yen -- Template: 4 charts
Thu 12/22/2005: 0=117.360 H=117.640 L=116.400 C=116.620 TDofM=16 TDofY=253
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Case Study 6

$GBP-USD: 07/1872003 - 0772872006 [wWeekly bars] Britich Pound/US Dollar -- Template: 4 charts ﬂ
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Case Study 6: Part 1 — Answer

$GBP-USD: 07/18/72003 - 07/28/2006 [Weekly bars] British Pound/US Dollar - Template: 4 charts ﬂ
Fri 12A17/2004: 0=1.9133 H=1.9552 L=1.9074 C=1.9422 Twofr=51
05192006 = 1.8776 (-0.0163)
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Case Study 6: Part 2 — Answer

$GBP-USD: 07/18/72003 - 07/28/2006 [Weekly bars] British Pound/US Dollar - Template: 4 charts ﬂ
Fri 12A17/2004: 0=1.9133 H=1.9552 L=1.9074 C=1.9422 Twofr=51
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Case Study 6: Part 3 — Answer

$GBP-USD: 07/18/72003 - 07/28/2006 [Weekly bars] British Pound/US Dollar - Template: 4 charts ﬂ
Fri 12A17/2004: 0=1.9133 H=1.9552 L=1.9074 C=1.9422 Twofr=51

05/19/2006 = 1.8776 (-0.0168)
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Case Study 6: Part 4 — Answer

$GBP-USD: 07/18/72003 - 07/28/2006 [Weekly bars] British Pound/US Dollar - Template: 4 charts ﬂ
Fri 12A17/2004: 0=1.9133 H=1.9552 L=1.9074 C=1.9422 Twofr=51

05/19/2006 = 1.8776 (-0.0168)
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Case Study 6: Part 5 — Answer

$GBP-USD: 07/1872003 - 0772872006 [wWeekly bars] Britich Pound/US Dollar -- Template: 4 charts ﬂ
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What would you do?

$EUR-USD: Euro/US Dollar (Daily bars)
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Chart courtesy of Genesis FT
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What would you do? — Answer

$EUR-USD: Euro/US Dollar (Daily bars)

I Chart courtesy of Genesis FT
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What would you do?

¥ |USDCHF - Switzerland (Franc) Index, 15 Min
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What would you do? — Answer

¥ |USDCHF - Switzerland (Franc) Index, 15 Min
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What would you do?

“% IGBPUSD - Great Britain (Pound) Index, Daily

‘Assume you
are flat.
‘What would
you do?
‘Hint- look at -

prior lows.
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What would you do? — Answer

“= |GBPUSD - Great Britain (Pound} Index, Daily
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What would you do?: Part 1

$EUR-USD: Euro/US Dollar (Daily bars) winw. GenesisFT.com
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What would you do? Part 1 — Answer

$EUR-USD: Euro/US Dollar (Daily bars) w. GenesisFT. com
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What would you do? Part 2

$EUR-USD: Euro/US Dollar (Daily bars)
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What would you do? Part 2 — Answer

$EUR-USD: Euro/US Dollar (Daily bars) v, GenesisiT.com
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What would you do?
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What would you do? — Answer

~ Above R1, but at R2 so do nothlng

EJL.ln
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What would you do? — What followed
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